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December 7, 2009

Debra Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
21 South Fruit Street Suite 10
Concord, New Hampshire 03301-2429

Re: Public Service Company ofNew Hampshire
Default Energy Service Rate - Docket No. DE 09-180

Dear Secretary Rowland:

Enclosed please find an original and six copies of updated exhibits to the testimony of
Robert A. Baumann based upon the most recent information available. This filing reflects Public
Service Company of New Hampshire’s (“PSNH”) final request for approval of a Default Energy
Service rate of 8.96 cents per kilowatt-hour for the period from January 1, 2010 through
December 31, 2010. Enclosed also is the Joint Technical Statement of Robert A. Baumann and
David A. Errichetti which describes the changes in expenses and the forward price information
used for this filing compared to the original September 24, 2009 filing in this proceeding.

On September 24, 2009, PSNH filed preliminary information requesting the Commission
to open a proceeding to establish a new Default Energy Service rate and supporting an estimated
a rate for effect on January 1, 2010 of 9.3 1 cents per kilowatt-hour. The Staff and the Parties to
this Default Energy Service proceeding agreed that today PSNH would provide an updated
Default Energy Service rate and the underlying data supporting the rate. This filing contains
assumptions for market and fuel prices that were known or available as of November 30, 2009.
PSNH is currently billing a Default Energy Service rate of 9.03 cents per kilowatt-hour.

On November 23, 2009, PSNH filed testimony in this proceeding on the issue of
migration. PSNH’s testimony described two methods for altering the traditional approach to
calculating the Eneigy Service Rate. Method 2 described in the testimony recommends that
certain costs be moved out of Energy Service expenses as these costs will be more properly
recovered through other PSNH rate mechanisms. PSNH is formally requesting the Commission
to adopt Method 2 in this proceeding. if accepted, PSNH would transfer the above market costs
of the Bio-Energy replacement power contract ($12,507,000) to the Stranded Cost Recovery
Charge and the reliability costs for VAR support ($1,420,000) to the Transmission Cost
Adjustment mechanism. As shown on RAN Attachment 1, the Energy Service Rate would be
9.21 cents per kilowatt-hour absent the changes in cost recovery recommended in Method 2.
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Copies of this filing have been provided to the persons on the attached Service List.

Very truly yours,

Gerald M. Eaton
Senior Counsel

Enclosures
cc: Service List
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Ms. Debra A. Howland
Executive Director & Secretary
State of New Hampshire
Public Utilities Commission
21 5. Fruit Street, Suite 10
Concord, NH 03301-2429

Ms. Amanda Noonan
Consumer Affairs Director
State of New Hampshire
Public Utilities Commission
21 5. Fruit Street, Suite 10
Concord, NH 03301-2429

Mr. Kenneth E. Traum
Office of Consumer Advocate
21 S. Fruit Street, Suite 18
Concord, NH 03301-2429

Mr. Thomas C. Frantz
Director - Electric Utilities
State of New Hampshire
Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, NH 03301-2429

Mr. Steve Mullen
Assistant Director - Electric Division
State of New Hampshire
Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, NH 03301-2429

Ms. Suzanne Amidon
Staff Attorney
State of New Hampshire
Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, NH 03301-2429

Mr. Al-Azad lqbal
State of New Hampshire
Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, NH 03301-2429

Ms. Jody M. Carmody
State of New Hampshire
Public Utilities Commission
21 5. Fruit Street, Suite 10
Concord, NH 03301-2429

Atty. Douglas Patch
Orr & Reno
1 Eagle Square
P0 Box 3550
Concord, NH 03302-3550

Mr. Stephen Eckberg
Office of Consumer Advocate
21 South Fruit Street
Concord, NH 03301-2429

Atty. James T. Rodier
1500 A Lafayette Road, #112
Portsmouth, NH 03801-5918

Mr. Robert A. Baumann
Northeast Utilities
P0 Box 270
Hartford, CT 06141-0270

Mr. Michael D. Cannata Jr
Liberty Consulting Group
65A Ridge Road
Deerfield, NH 03037-1402

Mr. Allen M. Desbiens
Senior Analyst
Public Service of New Hampshire
780 N. Commercial Street
Manchester, NH 03101

Atty. Gerald M. Eaton
Senior Counsel
Public Service of New Hampshire
780 No. Commercial Street
Manchester, NH 03101

Mr. Bill Gabler
Clean Power Development LLC
130 Pembroke Road, Suite 100
Concord, NH 03301

Mr. Stephen R. Hall
Manager
Public Service of New Hampshire
780 N. Commercial Street
Manchester, NH 03101

Ms. Meredith A. Hatfield
Consumer Advocate
Office of Consumer Advocate
21 5. Fruit Street, Suite 18
Concord, NH 03301-2429

Ms. K’LaRae Nolin
Admin Support
Public Service of New Hampshire
780 N. Commercial Street
Manchester, NH 03101

Ms. Angela O’Connor
New England Power Generators
Association, Inc.
141 Tremont Street
Boston, MA 02111


